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n this a er we e amine the economic im act of 
youth homelessness in Southern Nevada  We began 
this examination by asking a simple question: What 
would happen if homeless youth earned the same as 
other youth? We com ared educational attainment 
and income of homeless youth to youth in overty 
and all youth in the region  We found that the costs of 
homelessness to youth and lost economic benefits to 
the community are staggering and should com el us 
to swift and decisive action to address the roblem

Methodology

Comparison Groups  n order to understand what 
homelessness costs youth and their communities it 
was necessary to select com arison grou s  Three 
grou s were com ared in this study

o   omeless youth receiving services in 
Southern Nevada in agencies artici ating in 

M S data collection
o   outh in overty in Southern Nevada 

included in the American Community Survey 
ACS  The federal definition of po erty was used 

to select this grou
o   All youth in Southern Nevada included 

in the American Community Survey ACS

Age Cohorts  De ending on the s ecific analysis, we 
com ared three different cohorts of youth based on 
their age including  youth ages 1 -1  youth ages 
1 -1  and transition-age youth 1 -2  While we grou
youth ages 1 -1  together for the ur oses of
e amining school attendance atterns, the legal age to
work in Nevada is 1  years old  When com aring
underage youth atterns related to income we
constrained the analysis to ages 1 -1

Sources of Data  Three sources of available data 
were used to e amine the im act that homelessness 
has on lost earnings for youth and lost economic
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v Transition age homeless youth have 
significantly lower rates of artici ation in 

ost-secondary education  ess than 10  of 
homeless youth between ages 1 -2  in 
Southern Nevada re ort any ost-secondary 
education e erience

v he gap in in ome for homeless youth 
ompared to other youth in the region 

ranged from  million to  million 
between 

v otal lost tax re enue in luding lo al  state  
and federal taxes ranged between  
million and  million between 

v The economic loss unattained e onomi  
impa t ombined with un olle ted tax 
re enue  due to the income ga  of homeless 
youth in the Southern Nevada region ranged 
between 2  million to  million 
between 201 -201



benefit to the Southern Nevada region including

o ele  M ge e t fo t o  y te
M  d t  M S is a homeless data

management system used to collect and manage
homeless assessment and service delivery data in
communities Bitfocus, 201

e  o ty ey  d t  The
 is an ongoing sur ey that pro ides ital

information on a yearly basis about our nation and
its people  t is the premium sour e for population
and housing information about our nation 

ensus  , 1
M  l eg o l o o  d t  y
pairing lassi  input output analysis with regional
so ial a ounting matri es s   is
designed to reate e onomi  models using data
olle ted for a defined study region  ,
1

We e amined the education and income data across 
three years  201 , 201 , and 201  The selection of these 
three years for the analysis was driven by two factors  1  
data collection on youth who are homeless has gotten 
more so histicated in recent years  and 2  the latest year 
of data that was available across the three datasets is 
201  The dollar figure associated with income ga s can 
vary over time  sing multi le years of data allowed for 
the ca ture of some information about the variation 
between the three years of data used

tte d e d d t o l tt e t

When e amining atterns of self-re orted school 
attendance for youth ages 1 -1  years old it is clear that 

homeless youth struggle mu h more than youth in 
po erty or all youth in Southern Nevada   While the 
rate of non-attendance for youth overall ranged from 

0  to  and between  to 11  for youth in 
overty, for homeless youth the rate of non-

attendance was much higher  or homeless youth the 
rate of non-attendance re orted across the three 
years ranged from 2  to 2 1  

The challenges that youth face in connecting to school 
form a foundation that recedes a troubling trend in 
education attainment  Across the three years we 
e amined differences in the rates of three ossible 
education outcomes including

v ess than high school com letion
v eceiving a high school di loma or G D
v Partici ation in ost secondary education

igure 1 shows the trends in education attainment for 
1 -2  year old transition age youth from 201 -201

ess han igh hoo  Attainment  Across the three 
years, a ro imately 0  of transition age homeless 
youth re orted that they did not finish high school  This 
is much higher than their com arison cohorts   n that 
same time s an, 20-2  of youth in overty re orted 
they did not finish high school and only 10-1  of 
youth overall did not com lete their basic education

igh hoo  or G  Comp etion  A higher 
ercentage of transition age homeless youth in 

Southern Nevada com leted high school or got a G D 
than in the com arison grou s  While a ro imately 

 of youth in overty and a ro imately  of all 
youth in the region earned a di loma or a G D, 0- 0  



S are of out  ar  co e  We first examined 
the share of youth who reported ha ing any form of 
in ome in ea h age group over the three year eriod  

igure  shows the share of youth reporting in ome for 
ea h omparison group for both youth ages  years 
old and transition age youth ages  nly a small 
per entage of homeless youth report ha ing any 
in ome  or homeless youth ages  between  
to  of all homeless youth re orted earning 
in ome  etween  and  of transition age 
homeless youth report earning in ome  oth 
omparison grou s re orted far higher shares of youth 

who are earning in ome. or youth in po erty ages 
 the share of youth earning in ome was between
 and   mu h higher share of youth in

po erty ages  between  and  earned
in ome  or all youth ages  approximately one
quarter of youth were earning in ome while
approximately  of transition age youth ages 
earned in ome

era e ua  co e of out  igure  ompares 
the a erage in ome re orted by youth who earned 
in ome in ea h omparison ategory broken out by year 
and age ohort  When we ompare the gap in earnings 
between the groups we find that homeless youth earn 
less than both youth in po erty and all youth in outhern 

e ada  he ranges for each age grou  in earnings gap 
between homeless youth and youth in po erty were:

v ges :  to  per youth
v ges :  to  per youth

of homeless youth re orted ompletion  Given the high 
rate of transition age youth that do not com lete high 
school, this trend suggests that roviders and educators 
seem to be finding ways to work with homeless youth to 
com lete their basic education demonstrated by the fact 
that their com letion rate is higher than the com letion 
rate of com arison grou s  

ost e on ar  u ation  We also e amined data on 
what ercentage of youth ages 1 -2  have any ost-
secondary education  Com aring data across grou s, we 
found that transition age homeless youth lag far behind 
their counter arts  The rate of artici ation in ost-
secondary education for all youth was ust over 0  each 
year between 201 -201  outh in overty were 
somewhat behind all youth with artici ation rates of  
to 2  across the three years  omeless youth ages
1 -2  however lagged far behind  Across the three years,
their artici ation ranged from 1  to  With such a
low rate of artici ation in any secondary education the
o ortunities for future earnings are severely constrained

n ome

n order to estimate earning gaps  we ompared the 
annual personal in ome of indi iduals in ea h omparison 
group  We defined income as anything youth earned and 
the datasets we used to com lete this re ort relied on self-
re ort of income  ncluding all forms of income re orted 
hel s to ensure that we are ca turing the most accurate 
information ossible related to the income youth are 
earning  



he ranges in earnings gap between homeless youth 
and all youth were:

v ges :  to  per youth
v ges :  to  per youth

st ate  t o a  co e f t e a  ere 
ose  n order to al ulate the estimated annual 

additional in ome that homeless youth would earn if 
they losed these gaps we used the number of 
estimated homeless youth in outhern e ada from 
the  nnual omelessness eport to 

ongress  enry et al , 201 , 201 , 201  
or ea h group  we multiplied the per youth a erage 

in ome gap by the number of homeless youth 
reported in outhern e ada for that year  his 
resulted in the aggregated estimated in ome loss 
per year for homeless youth

etails on the yearly resulting estimated additional 
in ome that homeless youth would earn if this gap 
was losed is as follows:

v : stimated in rease of 
v : stimated in rease of 
v : stimated in rease of 

Economic Im act of the Income a

f we assume that homeless youth did earn the same 
as other youth , the in reased in ome in outhern 

e ada would result in additional e onomi  
a ti ities   dditional lo al spending from in reased 
in ome would reate more obs that would result in 
expanded e onomi  output  able  shows the 
estimated e onomi  impa t in terms of obs reated   
and sales of lo al businesses



nco ecte  a  e enue

ue to the presen e of the in ome gap between 
homeless youth and all youth  state  lo al  and federal 
go ernments miss the opportunity to gain additional tax 
re enue  ost tax re enue an in lude in ome tax  
business tax  property tax  and sales tax  able  
pro ides annual estimates on the additional taxes that 
ould be olle ted if earnings of homeless youth 

mat hed the earnings of all youth  

etween  and  the range of tax re enue loss 
that would dire tly hurt outhern e ada was between 

 million and  million  or the same period the tax 
re enue loss to the federal go ernment was between 

 million to  million

 ota  onetar  o  

he total monetary loss is omposed of unattained 
e onomi  impa t and un olle ted tax re enue due to 
the in ome gap  he estimated total monetary loss is an 
opportunity ost to outhern e ada s regional 
e onomy  sing a ery autious and onser ati e 
approa h  this study tried to a oid o erestimation of the 
loss  his study did not in lude the dire t ost to pro ide 
ser i es to homeless youth  f ost of ser i e deli ery 
ould be estimated and in luded in this analysis  the 

total ost opportunity ost plus dire t ser i e deli ery 
ost  to outhern e ada would be higher

he total monetary loss is shown in Table  Between 
201  and 201  the economic loss to Southern Nevada 
ranged from 2  million to  million

The estimated loss to Southern Nevada is an annually 
recurring o ortunity cost  nless we take decisive 
a tion to eradi ate youth homelessness then the 
e onomi  loss to outhern e ada will ontinue to add 
up year after year  ne ob ious strategy to begin to 
address the problem is to design workfor e 
de elopment strategies that edu ate or train youth for 
obs with long term areer pathways

 nother ne essary step is to address the lear pattern 
in the data that shows that less than  of transition 
age homeless youth ha e been exposed to post
se ondary edu ation  xpanded human apital 
in estment for homeless youth is desperately required 
to lose the in ome gap  he added benefit will be the 
positi e e onomi  impa t in outhern e ada

 t dy t t o

The findings of this cost study should be inter reted 
kee ing in mind several limitations which contribute to 
conservative nature of earning and cost estimates 
resented in this re ort  

amp e imitations  Collecting data on homeless youth 
is difficult  Because they lack a fi ed and regular lace 
to call home it hard to access youth for data collection 
both for service delivery and research ur oses  This 
study relies on e isting available data collected through 
the M S system utilized in Nevada  This means that 
the data on homeless youth used in these cost analyses 
only reflects data from homeless youth accessing 
services  omeless youth not reflected in service 



delivery data are likely to e erience heightened 
vulnerability and are less likely to have stable sources 
of income  t is therefore reasonable to hy othesize that 
if there were accessible data on unsheltered youth not 
receiving services included in the analyses the income 
ga  and monetary loss would be higher  The analyses 
in this re ort are instead based on data on homeless 
youth who have intersected with agencies that re ort 
data into the M S system and who have re orted 
some income

n addition, income ga s were calculated based on the 
estimates from Point n Time P T  homeless census 
count data re orted in the annual A A  re orts from 
201 -201  Although Point in Time census counts are 
considered a com aratively reliable strategy for 
estimating homeless o ulation counts, it is widely 
understood that homeless youth estimates likely 
undercount the o ulation due to their housing 
instability  This is another reason to assume the 
estimates in this re ort are conservative

Ana ti  Consi erations  An im ortant analytic feature 
of this study was the inclusion of data from more than 
one year  The use of more than one data year allows 
for the establishment of trends  ncreasing the number 
of years of data would create the ca acity to build more 
robust economic models including other social and 
economic variables to forecast future trends in youth 
homelessness

n addition, M S data included information on key 
variables  at rogram entry and e it but there is no 
available data that follows homeless youth after 
rogram e it  The ability to follow youth as they move 

into stable housing would allow for analysis of how 
income and costs change over time

Periodically D changes its guidelines for what data 
must be tracked  ver the ast years D has 
redefined it s re uirements related to which education 
data must be collected  This change likely im acted the 
amount of missing education data in the M S dataset  
Missing data was e cluded in the analyses in this 
re ort

e o e d t o  fo  o ed t  y te

This cost study is an im ortant first ste  toward 
understanding the real costs of youth homelessness to 
the Southern Nevada region  ittle research e ists that 
estimates the economic costs of youth homelessness to 
both the youth themselves and the communities they 
reside in  The goal is to continue this line of in uiry by 
conducting additional cost analyses articularly 
including the youth that we were not able to include in 

this study  ecommended changes to im rove data 
systems to achieve this goal include

v Data collection of unsheltered youth not
currently receiving services

v Data that follows youth ost e it from
rograms services

v ongitudinal data over a longer time s an
v A lan for regular, consistent evaluation of cost

data
ven without these im rovements, the data resents 

a clear mandate to res ond to the urgent need for  
educational and workforce su orts for youth in the 
region

efe e e  

Bitfocus 201  Key features of the Clarity Human 
Services HMIS solution. as egas  Bitfocus  
Available at  htt s bitfocus com homeless-services-
hmis

enry, M , Cortes, A , Shiv a, A ,  Buck  201  
he  annual homeless assessment re ort 
H  to con ress  cto er . Washington 

DC  The S De artment of ousing and rban 
Develo ment

enry, M , Shiv a, A , de Sousa, T ,  Cohen,  
201  he  annual homeless assessment 

re ort H  to con ress  ovem er . 
Washington DC  The S De artment of ousing 
and rban Develo ment  

enry, M , Watt, , osenthal, ,  Shiv a, A  
201  he  annual homeless assessment 

re ort H  to con ress  ovem er . 
Washington DC  The S De artment of ousing 
and rban Develo ment

MP AN, 201  IM  eatures. untersville, 
NC  Available at htt www im lan com features

S  Census Bureau 201  merican Community 
Survey CS . Washington DC  S Census Bureau  
Available at  htt s www census gov rograms-
surveys acs



or additional information 
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